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2) "21. Korea has a strong fiscal position by international standards, but is faced with
a rapidly aging population. .. While the social security funds are currently in
surplus, the asset position of the pension fund is projected to be depleted around
2050 - 60 absent further reforms.” "23. ... In addition, Korea needs to create room to
accommodate the fiscal costs associated with the rapid aging of the population. ...
On the revenue side the adjustment could be brought about by broadening the base
for personal and corporate income taxes and VAT. There would also seem to be
scope to raise the VAT rate and social security contributions. On the expenditure
side, non—age-related outlays could be streamlined, which would help provide room
for a needed expansion of the social safety net.”
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