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Terms of Reference of the Joint Study 
for an FTA among China, Japan and Korea
Objectives
1. A Joint Study Committee (JSC) is hereby established, as a follow-up to the trilateral Summit Meeting and the trilateral Economic and Trade Ministers’ Meeting held in October 2009, building on the research jointly conducted by academic experts of the three countries over the past seven years, in order to:

1.1 identify the strategic implications of a possible FTA among China, Japan and Korea and economic benefits that the three countries can expect from it;
1.2 develop policy options for enhancing the economic relationship among the three countries by conducting a study on the feasibility of a comprehensive FTA covering a wide range of areas, taking into account the coverage of FTAs each county has been pursuing; and
1.3 pursue a common understanding among the three countries on issues involved, for a practical reference for future negotiations of a possible CJK FTA.
Composition of the JSC
2. The JSC will be comprised of government officials and participants from business and academic fields. Each country will nominate its delegation for the JSC.

3. There will be JSC representatives from China, Japan and Korea respectively. The representatives will be senior level government officials who have been nominated by each country, or their designees. 
4. Participants from business and/or academic fields will be selected and invited by each government in accordance with the theme of the meetings.
Scope of Work
5. Considering the outcome of the joint research undertaken by the academic experts of the three countries, taking into consideration the sensitivities of each country in certain areas and without prejudice to the future positions of countries in possible trilateral FTA negotiations, the JSC will examine issues including the following in a comprehensive manner: 
5.1 An overview of recent trend in the trade and economic relations among the three countries;
5.2 Feasibility and possible coverage of an FTA such as the removal and/or reduction of existing barriers to trade in goods, trade in services and investment as well as sectoral implications thereof; ways and means to enhance the economic relations through common disciplines; and the strengthening of cooperation, including sectoral cooperation, through an FTA; and
5.3 The following individual issues as well as any other issues that may be raised by countries for possible discussion during the course of the study:  

· tariffs, non-tariff measures, trade remedies, rules of origin, customs procedures and trade facilitation, SPS, and TBT(including MRA), movement of natural persons, recognition of qualifications, IPR, e-commerce, competition policy, transparency, and dispute settlement.

6. The JSC may identify and evaluate, as appropriate, the challenges each country is likely to face when a trilateral FTA is pursued.
Joint Report
7. The JSC will produce its Joint Report. The result of the study envisaged in paragraphs 5 and 6 and policy recommendations, including options for future actions by the countries, will be contained in the Joint Report.  
Meeting Schedules
8. The JSC will endeavor to complete its work by 2012, preferably before the trilateral Summit Meeting in that year.
9. The JSC meetings will be held on a regular basis. The specific intervals of meetings will be determined by the JSC. The order of the countries hosting the meetings will be, in principle, Korea, Japan and China.
10. The JSC may decide to arrange, when necessary, sub-group or expert group meetings with a view to conducting in-depth studies in specific areas designated by the JSC. The inter-sessionary work will be coordinated by the contact points of the three countries to be designated by the JSC.
Reporting Mechanism

11. The JSC will report regularly the progress of the joint study to the Trilateral Summit Meeting through the annual Economic and Trade Ministers’ Meeting.

12. After the conclusion of its work, the JSC will present the final Joint Report to the Trilateral Summit Meeting after the review at the trilateral Economic and Trade Ministers’ Meeting.

Chairmanship
13. The representative(s) of the host country will act as the chairperson of a JSC meeting, who will circulate draft agenda and meeting schedules before a meeting and provide a summary record of the discussions after the meeting.

Logistics and others
14. The host country will provide logistical and administrative supports for the meeting. During the inter-sessionary period, the JSC will communicate through diplomatic channels in principle.
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